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IMPACT OF GST ON BANKS

The bank will have to register from every state
where it operates unlike right now where it only

SOME FEATURES OF GST

A single unified indirect tax system which will
replace at least 17 state and federal levies.

has to do it centrally.

Remove cascading effect of taxes and lead to
The bank will have to file 37 returns in all unlike 2 lower prices in the long run.
under the current scheme.
GST would be levied on ‘supply’ of goods and
services and hence the present prevalent
concepts of levy of excise on manufacture,
VAT/CST on sales, entry tax on entry of goods in

local area would no longer be relevant.

Seller-purchaser reconciliation will have to be
done for Input Tax Credit (ITC).

The reports will no longer be aggregated but
invoice/transaction based.

GST is a destination based consumption tax,
which essentially implies that the revenue will
accrue to the State where the consumer resides.

Pro-rated distribution of ITC to taxable (including
zero rated)and exempt supplies. Exempt supplies
include supplies on which recipient s liable to pay
tax on reverse charge basis.
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> Source system & integration experts.

>Environment management, network & security
experts.

> Call centre for operations.

Implementation of GST is going to be a race against time involving multiple stakeholders. This is a
complexactivity which will continue far beyond the date of roll out till the time this new tax regime
stabilizes. C-edge as our partner in IT & operations is committed to make this transition as painless as
possible for your bank. We urge to you take action now and join us in this journey to get your bank
started on GST implementation.
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